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Aquaspersions has a range of vulcanizing
agents, activators, anti-oxidants and

accelerators for the rubber industry.

60% Sulphur dispersion  50% Zinc Oxide
dispersion  50% Aquanox-L Super f ine
dispersion  50% ZDEC dispersion  50%
ZDBC dispersion  50% ZMBT dispersion 
70% TiO2 dispersion  50% A 601 Composite
dispersion for gloves  A419 composite
dispersion for nitrile examination gloves

Pune, Maharashtra.

Water based chemical dispersions for latex rubber
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The Commerce Ministry, in its
effort to promote domestic
manufacturing, has imposed
curbs on import of new pneumatic
tyres used in cars, buses, lorries and
motorcycles by amending the import
policy from “free to restricted” through a
DGFT notification (more details on
www.rubber4u.com/Notices).

The commerce department had identified
tyres among several categories of non-
essential imports, where restrictions were
proposed. A notification issued by the
Directorate General of Foreign Trade said
that tyres for cars, SUVs, racing cars,
including tubeless and radials are being
put on the restricted list. Import of new
pneumatic tyres was estimated at around
$450 million during the last financial year.

Even in the first 11 months of 2019-20,
a year that witnessed economic
slowdown in India and reduced
demand, tyres worth $385 million
landed, Automotive Tyre Manufacturers
Association (ATMA) said. The
restrictions on import of automobile

tyres will pave the way for
increased domestic production
and export besides unlocking job
creation potential, said the tyre

industry captains in an interaction with
Commerce Minister Piyush Goyal.

ATMA said restrictions on import of tyres
will pave the way for increased domestic
production while accelerating exports
besides unlocking job creation potential.
Most of the imports are from China which
accounts for over 40% of Truck and Bus
Radial (TBR) tyres and passenger car
radial (PCR) tyres.

According to ATMA, total tyre production
in India declined by 8% to 177 million in
2019-20 due to reduced demand in both
replacement and Original Equipment
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Manufacturer (OEM) segments. The
slowdown in the economy impacted the
economic and consumer sentiment
which resulted in vehicle sales plunging
to a multi-year low.

The government had imposed curbs on
imports of certain new pneumatic tyres
and the move has come as a sentiment
booster for the industry that has been
bearing the brunt of the slowdown in the
auto sector and disruption caused by
Covid-19 pandemic. Emboldened by the
development, the tyre industry in India
is looking at better than expected
domestic production and increased

exports from the country. Domestic
manufacturing capacity is ahead of the
demand curve and India is self-
sufficient in manufacturing practically
all kinds of tyres including tyres for
critical applications like fighter jets.
Most of the imports are unwarranted
and have been hurt ing capacity
utilisation in domestic manufacturing.
Import restrictions on tyres will benefit
the entire value chain and the demand
for domestic natural rubber will go up
as the domestic tyre production will

get a f i l l ip,  said K M Mammen,
chairman of ATMA, in a statement.

With reference to data from Directorate
General of Commercial Intelligence and
Statistics (DGCI&S), ATMA said in the
financial year 2018-19, tyres worth
US$429 million were imported in India.
Even in the first 11 months of financial
year 2019-20, a year that witnessed an
economic slowdown in India and hence
reduced demand, tyres worth US$385
million landed in India, it added.      

‘Boycott China’ illusion
China was once the greatest enemy of Indian
tyre industry. But there’s been a change since
2017, now nearly 80% of tyre imports come from
Thailand and 15% come from China. Chinese
companies to beat anti-dumping actions and higher
tariffs, mainly from the US have opened tyre plants
in Thailand, Vietnam and Malaysia.

Thailand is the new China, if imports stop
temporarily from Thailand, then Vietnam will
be the new champion. And forget country
labels; some Chinese manufacturers can even
offer tyres without company brand names,
says Rajiv Budhiraja, director general,
Automotive Tyre Manufacturers Association.

Anyone launching a ‘Boycott China’ movement
should keep the tyre example in mind. Now,
determining nationality is a tougher game. Should
we boycott a Chinese company’s products made
in Vietnam or Thailand? Or, look at it another way.

Consider the Indian auto components industry,
which holds its own against the world. The industry
imports items worth $17.6 billion. Of this, $4.75 billion
comes from China. There are certain tech
competencies we’re deficit in, like auto electronics.
In recent years, due to tougher safety standards,
vehicles and electronics items like sensors and
actuators had to be bought from China. Also, the
switchover from BS-IV to BS-VI needed to be
achieved quickly and imports were the only solution,
says Vinnie Mehta, executive director, Automotive
Component Manufacturers Association.          
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Amid tension on the borders with China,
India is considering hardening a
crackdown on sub-standard and “non-
essential” imports across several
segments. While the government is
unlikely to impose China-specific barriers,
any such crackdown will likely hit Beijing
the most, as the neighbour is the biggest
source of sub-standard supplies to India.
The move is also in sync with Prime
Minister Narendra Modi’s latest push for
‘Atmanirbhar Bharat’.

The need for import substitution started
after disruptions to raw material supplies
from China in the wake of the Covid-19

pandemic. The curbs could be in the form
of both tariff and non-tariff measures. The
government is considering a proposal to
impose stringent quality control measures
and higher tariffs on imports from China.

Bureau of Indian Standard is finalising
tougher norms for at least 370 products
to ensure items that can be locally
produced aren’t imported. The measures
would include more inspections, product
testing and enhanced quality
certification requirement. The products
include chemicals, steel, electronics,
heavy machinery, furniture, paper,
industrial machinery, rubber articles,

glass, metal articles, pharma, fertilizer
and plastic toys. Discussions are also
on to raise import duty on products
including furniture, compressors for air
conditioners and auto components. The
proposal is being evaluated by the
Finance Ministry amid the government’s
push for local manufacturing.

If India were to raise barriers to imports
from China by means of higher tariffs,
Indian people and companies end up
paying more for consumer, capital and
intermediate goods. India’s trade deficit
with China in the first 11 months of 2019-
20 stood at a massive $47 billion.    

After a strong performance in the March quarter,
off-road tyre maker Balkrishna Industries Ltd.
is expected to gain from robust demand in the
agriculture segment across its key markets.
Despite the lockdown towards the end of March,
the company posted record quarterly sales
volumes led by Europe which accounted for
58% of its revenues in the quarter.

Revenue grew just 0.4% y-o-y reflecting price
cuts and low realisations. But due to low raw
material costs, operating earnings grew by an
impressive 21% y-o-y. With commissioning of
second phase of the project, the company has
now become self-reliant on carbon black, a
key raw material. Balkrishna Industries is
focused on off-highway tyres, primarily
catering to agriculture, farm and heavy-load
industr ia l  sectors.  Around 61% of  the
company’s sales volumes are derived from
the agriculture and farm sectors.

Agriculture sector in Europe this year is recovering
after several years of weather disturbances.
Europe generates a little over half of total sales,
with India and the US a large part of the residual
sales. Replacement market constitutes 71% of total
sales. Demand in India and the US is also seeing
incremental improvement.

Outlook for the industrial sector tyres is
uncertain. But Balkrishna Industries’ high
exposure to farm and replacement markets
are making-up for this uncertainty.

Manufacturing and dispatches resumed in the later
part of April. The company ramped-up activities
subsequently more or less reaching normalcy.

If everything remains what it is, as of today,
performance for 2020-21 should be at
similar levels, of what has been achieved
during FY20, Balkrishna Industries said in
its results presentation.                           
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The truck operators body All India Motor
Transport Congress (AIMTC)
representing about 95 lakh truckers and
other entities, said 65% of the total
trucks in the country are sitting idle due
to spiralling fuel prices, corruption and
no tangible relief to transporters, hit hard
by Covid-19.

Uncontrolled hike in fuel prices and
rampant extortion at border check-posts
in states have hit truckers hard, and if
the government fails to intervene,
disruption of transport services cannot
be ruled out. Inspite of writing to the
Hon’ble Prime Minister, the situation at
the ground has not changed. The
corruption in various states like in
Madhya Pradesh, Bihar, West Bengal,
Maharashtra, Haryana, Rajasthan, Delhi
etc at the hands of RTOs and police is
getting unbearable, AIMTC said.

The operations are increasingly becoming
unviable as about 60% of the transport

operating cost is of diesel and about 20%
constitute Toll. Already, the demand is
low and the idling of the vehicles is at
about 65%. More and more small
operators are going bust and vehicles are
coming to a halt. The government failed
to provide any tangible relief to the road
transport sector or provide any facilitating
environment to the segment for a
come-back, said Kultaran Singh Atwal,

president of AIMTC.

The small operators are unable to pay
EMIs and interest. There are reports of
harassment by Bank officials threatening
the vehicle owners for seizing of the
vehicles. Under the circumstances,
plying of vehicles are being tough
increasingly, said Naveen Gupta,
secretary general of AIMTC.             

AIMTAIMTAIMTAIMTAIMTC saC saC saC saC says 65% ofys 65% ofys 65% ofys 65% ofys 65% of tr tr tr tr trucucucucucks idle due to spirks idle due to spirks idle due to spirks idle due to spirks idle due to spiraling fuel pricesaling fuel pricesaling fuel pricesaling fuel pricesaling fuel pricesAIMTAIMTAIMTAIMTAIMTC saC saC saC saC says 65% ofys 65% ofys 65% ofys 65% ofys 65% of tr tr tr tr trucucucucucks idle due to spirks idle due to spirks idle due to spirks idle due to spirks idle due to spiraling fuel pricesaling fuel pricesaling fuel pricesaling fuel pricesaling fuel prices

EU-Vietnam FTA will
raise competition
Vietnam has clinched a free trade agreement
(FTA) with the EU. The pact wi l l  raise
competition between the Asian rivals for the
lucrative EU market in a range of products
such as garments, footwear, marine products,
p last ics ,  rubber,  leather  and coffee.
Importantly, Vietnam will get duty-free access
to the EU for 71% of its goods from day one
and 99% after seven years but Indian
supplies will continue to attract up to 9.6%
duty (the maximum, among the products from
labour-intensive sectors, is on garments).

Trade analysts expect a further jump in
investments by China and others in Vietnam
to take advantage of its duty-free access to
the  EU.  Th is  w i l l  f u r the r  ha rden  the
challenge for India to even hold on to its
market share in various labour-intensive
export segments.                                        
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The tyre sector has witnessed subdued
growth on account of weak auto sales
and Covid-19 pandemic. Tyre
manufacturers which have been on a
bumpy road due to poor auto sales and
the outbreak of Covid-19, may see revival
of their fortune, supported by a fillip in
demand from the rural sector. The tyre
sector has high hopes from rural demand.

The forecast of a normal monsoon and
its timely onset has bolstered the
prospects of a bumper crop output,
which along with MSP hike and recently-
announced rural focused government
programs, augur well for the rural
economy. This can strengthen rural
income and demand which is seen
positive for two-wheeler and tractors
manufacturers and to tyre-makers also.

Thus, a recovery in the rural economy
will have a domino effect on tyre makers.

In light of better rural outlook and opening
up of the economy, it is expected that
tractor industry to outperform the larger
automobile space in 2020-21 due to
increased rural income. A shift towards
personal mobility due to increased social
distancing should also lead to increase
demand for two-wheelers and entry-level
passenger vehicles. Therefore, one can
expect good demand for tyres from Farm
equipment and two-wheeler space while
demand from passenger vehicles should
also witness moderate growth. Commercial
vehicle segment is likely to remain under
pressure due to muted economic activity
which will have an adverse impact on
commercial vehicle tyres. Steady demand

from the replacement market also should
help the sector to outperform.

The government has recently put import
restrictions on tyres, while also making
its prior approval mandatory for foreign
investments from countries that share
land borders with India to curb
‘opportunistic takeovers’ of domestic
firms, following Covid-19 pandemic, a
move which will restrict FDI from China.

Tyre industry would witness better
traction post lockdown as replacement
demand would revive from rural as well
urban, despite muted OEM sales.
Moreover, the high margin replacement
segment contributes around 60% of the
revenue for the majority of the tyre
companies.                                    

From phones to pharmaceuticals, auto
components and even tyres, it’s the same story
- it’s tough to compete against the Chinese. Even
the vibrant Indian start-ups which hope to
become world-beaters are fuelled by Chinese
megabuck giants like Tencent and Alibaba. The
Chinese have put sizable funds into 18 out of 26
India’s unicorns which have achieved valuations
of more than a billion dollars.

India’s trade deficit with China in the last fiscal
year was some $49 billion. India imports 14%
of goods and services from China compared
to 5.3% export to China.

Why is it so tough to compete against the
Chinese? The answer is sheer scale which
dramatically slashes costs. The Chinese build
on a gigantic scale and then find a market for
their products. China made around 23 million
automobiles in 2019. That’s compared to our
three million before the slowdown.

One industry which has held its own on the road
against the Chinese is tyre industry. India makes
about 10 million radial truck tyres a year. In
China, the average company makes around 25

million and there are scores or even hundreds
of tyre companies compared to India.

As a rule of thumb, they look at 70% exports. We
wouldn’t look at more than 20% exports. Anything
more than that would be considered too risky.
Chinese companies get innumerable state
concessions which make their quest for massive
economies of scale much easier than for any
Indian company. Land comes at a concessional
rate and along with that are a host of tax breaks
and a leniency when it comes to paying back
loans. What I’ve understood is they want to keep
their manpower busy, says Rajiv Budhiraja,
director general of Automotive Tyres
Manufacturers Association (ATMA).

India has a booming startup sector that’s
reckoned to be third in the world behind the US
and China. But flush-with-funds Chinese giants
like Tencent and Alibaba provide the financial
power for many of these. A recent Brookings
India report said the total amount of current and
planned Chinese investment in India has crossed
$26 billion (nearly `.200,000 crore).

Last month, the government said it would screen

all foreign direct investment from countries
with which it shares a land border, a move
clearly targeting China, in a bid to ward off
takeovers when asset prices are depressed
due to the Covid-19 pandemic.

India’s medium and small-scale industries have
taken a beating in the wake of the Covid-19
lockdown. They rely heavily on inputs from
China and warn input costs could rise by up
to 40% if they’re forced to stay clear of the
Chinese market. Now these companies can’t
go back to business as usual.

Ultimately, India boycotting Chinese goods will
hurt this country way more than it affects China,
forcing our companies to seek out more
expensive suppliers at a time when the
economy’s already shrinking rapidly. Most of
India’s supply chain originates in China and
that can’t be rapidly changed.

China is looking at decoupling its economy
from the US and Europe in favour of Asia,
which includes India, for investment in coming
years. But a full-scale boycott of Chinese
goods just isn’t on the cards.                      

Wake up before it too lateWake up before it too late
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Board to finalise partners
soon for online trading
platform
Rubber Board of India is all set to launch
online trading for natural rubber as an
alternative marketing for the physical
transaction of natural rubber.

The board will call for expressions of
interest (EoIs) soon to finalise partners
for setting up an electronic platform and
trading is expected to start in a couple
of months. The establishment of an
electronic platform in natural rubber is
in line with the government’s policy to
initiate e-trading for all agricultural
commodities, and the new concept will
bring in transparency and more visibility
to buyers and sellers. The electronic
platform will be designed to complement
the existing system of dealer-
processor-manufacturer based supply
chain by encouraging them to
participate in e-trade. Grower
cooperatives such as rubber producer
societies and small-scale rubber
dealers operating at the village level will
be encouraged for better visibility and
price discovery, said KN Raghavan,
executive director, Rubber Board.   

The Commerce Ministry’s decision to
impose restrictions on tyre imports has
revived the hopes of domestic rubber
growers, who are hoping for a similar
move on natural rubber imports. The
rising imports have been a source of
concern for the growing sector, as is
evident from Rubber Board data which
show that shipments in 2018-19 stood
at 5,82,351 tonnes, while the figure in
2019-20 till February-end stood at
4,33,466 tonnes.

KN Raghavan, Executive Director of
Rubber Board said the decision to

restrict tyre imports will help the
domestic tyre industry, which can now
cater to a larger port ion of  the
domestic market. This should, in turn,
help the rubber growers, as tyre
makers source all the natural rubber
required for production from the
domestic sector. If this is done, the
demand for natural rubber will go up,
benefiting rubber growers.

Ajith BK, Secretary of Association of
Planters of Kerala, said the planters’
body welcomes the tyre imports curb
that will encourage the ‘Make in India’

initiative in the sector. At the same time
importance should be given to the ‘Grow
in India’ campaign by controlling imports
by the consuming industry. However,
growers are apprehensive of the one-
sided approach adopted to control the
import of finished products such as
tyres, and keeping the gates open for
unrestricted import of raw material such
as natural rubber. This will further
hamper the interest of growers. It is
high time the government imposed
some restrictions on natural rubber
imports to perk up demand in the
domestic market.                           
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World Bank scaled down i ts
projections for India’s economy,
forecasting 3.2% contraction in the
fiscal year 2020-21 because of the
Covid-19 induced lockdown. It had
earlier predicted 1.5-2.8% growth. The
country’s economy grew 4.2% in
2019-20, the slowest in 11 years.

Stringent measures to restrict the spread
of the virus, which heavily curtail short-
term activity, will contribute to the
contraction. India could lose the tag of
the fastest-growing large economy to
China for two years. China is projected
to grow at 1% in 2020, and 6.9% for
2021, World Bank said in its latest

edition of the Global Economic
Prospect.

India’s economy should bounce back in
2021-22 and pegged growth at 3.1%.
Still, it is lower than 4-5% growth
projected by the bank earlier.

The bank also sharply cut its 2020
forecast for the world economy 5.2%
contraction, as against 2.5% growth
projected in January. If this comes true,
the contraction will be the deepest global
recession in eight decades, despite
unprecedented policy support.

International Monetary Fund  remains
one of the few institutions which still
foresee India’s economy growing. It
pegged growth at 1.9% in 2020-21. It is
also slated to come out with revised
projections later this month and is likely
to see a contraction in the economy.  

Maximium Reach at the Lowest Tariff
http://rubber4u.com/Public/Wtariff.pdfCLICK HERE

RSDC back on the training saddle
Spiraling demand in rubber gloves and catheters
has sent Rubber Skill Development Council
(RSDC) to resume its countrywide upskilling
sessions for industry and plantation workers from
July. Less Covid-battered states like Odisha, Uttar
Pradesh, Bihar and N-E States have also been
eager to have its return-migrants, upskilled and
back to their wage-earning days, at the fastest.  
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On 30th June 2020
- At 18:23 pm CST

WTI CrWTI CrWTI CrWTI CrWTI Crude Oilude Oilude Oilude Oilude Oil

US$39.63

01 June                                                30 Jun

Prices
(July Contract)
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The Society of Indian Automobiles
Manufacturers (SIAM) has sought
government intervention to crank up
demand for vehicles. Government
intervention is also essential to encourage
and incentivise migrant labourers and
other workers to return to their work.

The auto industry witnessed a
substantial de-growth of 88% in May,
with zero sales in April, according to
SIAM data. After an 18% de-growth last
year, SIAM estimates that the impact of
Covid-19 could see a further demand de-
growth of -25% to -40% in various

segments if the overall Indian GDP
growth is at 0-1% for 2020-21.

It is unfair to look at just one or two
month’s performance and project the
future. In May, we just turned the ignition.
The reviving up will happen from now.
While a capital infusion may benefit the
automotive sector indirectly in the
medium term, immediate financial relief
is what is needed to boost demand. We
expect to see positive growth only in the
next financial year and a return to old
sales numbers much later, once workers
are brought back, component makers

Covid-19 pandemic has brought every sector
in to  a  s tandst i l l .  Dur ing such a t ime,
skyrocketing fuel prices will break the common
man’s back. Within three weeks, the prices of
Petrol and Diesel increased by over `.10
per litre. Inflation is likely to rise further and
will throw public life out of gear. Prices of
essential items will increase. Transport
industry will collapse.

A joint protest committee of motor vehicle
workers has called for a State wide motor
vehicle strike from 6 a.m to 12 noon on 10th
July, demanding rollback of the fuel price hike,
provision of fuel at subsidised rates for taxi

vehicles, bringing fuel prices under GST and
revision of autorickshaw-taxi fare rates.

In a committee press statement, the committee
said when the BJP-led government came to
power in 2014, the duty on diesel was `.3.56
and petrol `.9.40, which has now increased
to `.31.83 and `.32.98 respectively.

Centre of Indian Trade Unions (CITU)
Kerala State president Anathalavattom
Anandan said that although global crude oil
prices have fallen, the Centre along with
the oil companies have been looting the
people during the pandemic.                   

get orders, transport system revives and
sales staff close deals, said Rajan
Wadhera, president of SIAM.

Some of the other key
recommendations by SIAM to the
government, include, reduction in GST
rates for all vehicles from the current
28% to 18% to improve affordability, an
‘incentive-based vehicle scrap scheme’
that provides fiscal incentives to the
customer to buy a new vehicle, after
scrapping an old vehicle, in the form of
50% rebate in GST, road tax and
registration charges.                       

SIAM seeks gSIAM seeks gSIAM seeks gSIAM seeks gSIAM seeks gooooovt help to boost demandvt help to boost demandvt help to boost demandvt help to boost demandvt help to boost demandSIAM seeks gSIAM seeks gSIAM seeks gSIAM seeks gSIAM seeks gooooovt help to boost demandvt help to boost demandvt help to boost demandvt help to boost demandvt help to boost demand

Apollo Tyres Ltd. has announced the
rollout of the first tyre from its Andhra
Pradesh greenfield facility located in
Chinnapanduru village in Chittoor district,
which is the tyre manufacturer’s seventh
manufacturing unit globally, and the fifth
one in India. Apollo Tyres has also
announced that it will invest close to
`.3,800 crores in Phase I of this
greenfield facility
.
The company says, this facility’s
capacity will be ramped up gradually in
the next 12–18 months, as demand
improves. By 2022, the company aims
this plant to have a capacity to produce
15,000 passenger car tyres and 3,000
truck-bus radials per day.

While commenting on the commissioning
of the facility, Onkar S Kanwar, chairman,
Apollo Tyres Ltd. said, this ultra-modern
facility is a reflection of our growth

aspirations and manufacturing
capabilities, showcasing some of the best
practices available across the globe in
tyre manufacturing. This highly
automated plant uses IT-driven systems

and robotics and employs young and
skilled associates on the shop floor,
mostly hired locally. This plant mirrors the
hopes and aspirations of the new self-
reliant India.                                  

Apollo TApollo TApollo TApollo TApollo Tyryryryryres to ines to ines to ines to ines to invvvvvest in gest in gest in gest in gest in grrrrreenfeenfeenfeenfeenfield field field field field facilityacilityacilityacilityacilityApollo TApollo TApollo TApollo TApollo Tyryryryryres to ines to ines to ines to ines to invvvvvest in gest in gest in gest in gest in grrrrreenfeenfeenfeenfeenfield field field field field facilityacilityacilityacilityacility
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Company Name
20 MICRONS
AKZOINDIA
APCOTEX INDS.
APOLLO TYRES
AVT NATURAL
BALKRISHNA INDS.
BASF INDIA
BATA INDIA
BIRLA TYRES
CEAT LTD.
DOLFIN RUBBERS
EASTERN TREADS
ELGI EQUIPEMENTS
GOODYEAR (I)
GOVIND RUBBER
GRP LTD.
GULF PETRO
HARRISON MALAYAL
HIMADRI CHEMICAL
INDAG RUBBER
JK TYRE INDS.
KESORAM INDS.
KHADIM INDIA
M.M. RUBBER
MAHALAXMI RUBTECH
MODI RUBBER
MRF LTD.
NOCIL LTD.
ORIENTAL CARBON
PHILIP CARBON
PIX TRANSMISSION
PTL LTD.
RELAXO FOOTWARE
RELIANCE INDS.
RISHIROOP RUBBER
RUBFILA INTERNAT.
SOMI CONVEYOR
TINNA RUBBER
TTK HEALTHCARE
TVS SRICHAKR
VAMSHI RUBBER LTD.
YASHO INDUSTRIES
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PCBL likPCBL likPCBL likPCBL likPCBL likelelelelely to commissiony to commissiony to commissiony to commissiony to commission
Gujarat facility by year endGujarat facility by year endGujarat facility by year endGujarat facility by year endGujarat facility by year end

RP-Sanjiv Goenka Group company Phillips Carbon Black Ltd
(PCBL) is likely to commission its 32,000 tonne facility at Palej
in Gujarat by third quarter of 2020-21, while its greenfield project
in South India will be “fast-tracked at an appropriate time”, it
said in a notice to the bourses.

PCBL reported a near 3% drop in net profit to about `.72
crore for Q4 FY20, against `.74 crore in the previous-year
period. For the full fiscal, revenue from operations saw an
8% y-o-y decline to `.3,244 crore while net profit saw a 27%
decline to `.283 crore. The results come in the backdrop of
continued global recession in the automobile industry, further
aggravated by a pandemic.                                            

India needs to bring in cost competitiveness and raise
scale to grow its manufacturing sector and compete
globally. You cannot grow manufacturing by forcing

people to invest because investment can happen only
if there is some return coming out of it. Therefore,

what India has to do is to reduce manufacturing cost.
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Currency INR/1Unit INR/1Unit

Chinese (Yuan) 10.68 10.63
Europe (Euro) 85.29 84.61
Indonesian (Rupiah) 0.0053 0.0052
Japanese (Yen) 0.70 0.70
Malaysian (Ringgit) 17.67 17.55
Singapore (Dollar) 54.28 53.98
Sri Lanka (Rupee) 0.40 0.40
Taiwan (Dollar) 2.54 2.55
Thailand (Baht) 2.43 2.43
US (Dollar) 75.65 75.23
Vietnam (Dong) 0.0032 0.0032

On 16th Jun On 30th Jun

CURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCHANGE RACHANGE RACHANGE RACHANGE RACHANGE RATETETETETECURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCURRENCY EXCHANGE RACHANGE RACHANGE RACHANGE RACHANGE RATETETETETE

Visit: www.rubber4u.com /Statistic/Notices/Currency Conversion
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Giants of the global economy are
facing many difficulties in
controlling the Covid-19 pandemic
while nearly 400,000 people have
died throughout the world. Terms
such as self-quarantine, social
distancing, and lockdown have
come to the routine vocabulary in
every nation. Manufacturing operations
that produce medicine, food, other
products required for medical and
agriculture sectors such as gloves,
health care equipment, tyres, and fuel
have to be operated while adhering to
Covid-19 guidelines.

Under such a situation, the rubber
industry has a major role to play since
this elastomeric material facilitates
numerous needs of humans from their
birth. Even during the Covid-19
pandemic, the rubber material has come

closer to human lives through medical
gloves, boots, surgical articles, masks,
and other medical tools to save us from
the pandemic.

Covid-19 pandemic is having an
unprecedented impact on the
global rubber industry due to
lockdowns, movement control,
social distancing, and widespread
closures implemented by
governments across the world.
Though the above situations are

true, supplying of rubber products to
medical and agriculture sectors is vital
during the pandemic to save the lives
and retain a secure food supply. But
adhering to the guidelines on Covid-19
is more important when the industries
restart their production operations.

The Association of Natural Rubber
Producing Countries (ANRPC) says that
the global plastics and rubber products
market is expected to decline from US$
1378.6 billion in 2019 to US$ 1345.4
billion in 2020 at a compound annual

Covid-19
pandemic

and rubber
industry

Covid-19
pandemic

and rubber
industry

Covid-19
pandemic

and rubber
industry
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As rubber prices continue to drop
worldwide Thailand’s Prime Minister
Prayut Chan-o-cha has signed an
agreement to use natural rubber in road
construction. Prime Minister chaired
the signing ceremony of an agreement
to use local Thai rubber in road
construction, part of an effort to help
the country’s financially strapped
rubber farmers.

The Economic Intelligence Center has
predicted a gloomy outlook for rubber
prices in Thailand this year. Above all

growth rate (CAGR) of -2.5% due to
economic stoppage across countries
owing to the Covid-19 outbreak. Also,
they predict that the market will recover
at a CAGR of 8% from 2021 and will
reach US$ 1633.9 billion in 2023.

The figures indicate that there is a
massive impact on the rubber industry
from the Covid-19 outbreak and it
indirectly denotes the need for restarting
production operations with strong health
policies, regulations, and guidelines.

The demand for agriculture tyres and
related rubber products will see a surge in

demand in the near future. But the demand
for industrial tyres and related rubber
products will show a lesser demand.

The price of rubber products has not
shown a dramatic decline in the period
of the pandemic, the raw rubber prices
have fallen because it follows the price
of petroleum, which is used to derive
synthetic rubber. The harvesting of
rubber can stop and farmers can be
affected when production is paused by
the rubber manufacturers. Also, the
recession of rubber exports can affect
the fortunes of a large number of small
and medium scale entrepreneurs

(SMEs) in the supply chain of the
rubber industry, and shutting down the
operat ions of rubber products
manufacturing companies can affect
the day-to-day wage payees of the
sector. Therefore, making the rubber
industry an essential service during the
Covid-19 pandemic is important as the
rubber industry suppl ied rubber
products to the medical industry and
the agriculture sector in the world. The
relevant authori t ies should be
responsible for re-structuring the
sector through a sustainable policy as
soon as possible before the economy
takes a serious downturn.             

JSR incrJSR incrJSR incrJSR incrJSR increaseseaseseaseseaseseases
prices ofprices ofprices ofprices ofprices of
synthetic rsynthetic rsynthetic rsynthetic rsynthetic rubububububberberberberber
and emulsionand emulsionand emulsionand emulsionand emulsion
prprprprproductsoductsoductsoductsoducts
JSR Corp. has announced that it will be
raising prices on synthetic rubber and
emulsion products set to be delivered
from 1st July 2020 onward. This is being
applied to products manufactured at the
company’s domestic Japanese plants,
with prices raised by at least 20 yen
($0.19) per kilogram for both synthetic
rubber and emulsion products.       

due to tepid demand from China and
increased domestic supply. Thailand
traditionally relies on Chinese
consumption of its rubber, with 40% of
exports destined for the world’s second
largest economy.

The Ministry of Transport will also cover
concrete barricades with natural rubber.
The method is certified by the Institute
of Scientific and Technological
Research. It was tested in South Korea,
proving to be effective at reducing the
adverse effects of road accidents.   

Thailand to use NR in all future
road construction

Thailand to use NR in all future
road construction
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While many other industries were
crippled by the Covid-19 pandemic and
the Malaysian government’s movement
control order (MCO), country’s rubber
sector gained an unexpected boost.
Exports of Malaysian rubber gloves
and standard rubber have been
particularly healthy since March 2020,
according to Department of Statistics
Malaysia (DOSM).

DOSM said Malaysia’s production of natural
rubber in April stood at 34,616 tonnes,
growing by 0.3% in comparison with March’s
output of 34,506 tonnes. When compared
to the same period last year, growth was
2%. The highest exports of natural rubber
was to China at 48.9%, followed by
Germany at 12.1%, United States at 6.2%,
Iran at 5.3% and Taiwan at 3.5%.

Domestic consumption of natural rubber
declined 11.2% to 39,208 tonnes in April
compared to 44,169 tonnes in April 2019.
On a monthly basis, domestic
consumption declined 7.9% from 42,555
tonnes, which contributed to the increase
in the stocks of natural rubber. The most
significant drop was due to the tyres and
tubes industries, which only used 312
tonnes as compared to 2,438 tonnes last
month, making it a 87.2% decrease.

The global demand for rubber gloves is
expected to increase by 15 to 20%
compared to the usual demand growth
of 8 to 10%. Standard Malaysian rubber
dominated the exports with 96.2%,
followed by latex concentrate at 3.6%
and other types at 0.2%. The highest
exports by item in April was rubber
gloves with a value of RM1,984.4 million,
an increase of 11.6% compared to
March, DOSM said.

Malaysia’s natural rubber exports dropped
10.2% in April with a value of 40,596
tonnes as compared to 45,198 tonnes in
March 2020. The top three export
markets for Malaysian rubber gloves were

the United States, China and Germany
respectively. Malaysian rubber glove
exports also showed an increase in
countries with high Covid-19 cases such
as Brazil, Spain and Canada.

The Malaysian Rubber Glove
Manufacturers Association highlighted
that exports of Malaysian rubber gloves
are expected to increase 20% to 230
billion pairs by 2020, an increase of 192

billion pairs from previous year, DOSM
said in the second volume of the Malaysia
Economic Statistics Review for 2020.

Natural rubber stocks increased by
0.5% in April to 321,214 tonnes
compared with 319,486 tonnes in March
while annual growth shows a significant
increase of 75.9%. This marks the
highest stocks of natural rubber since
2014, DOSM said.                          

CoCoCoCoCovid-19 gvid-19 gvid-19 gvid-19 gvid-19 gaaaaavvvvve Malae Malae Malae Malae Malaysian rysian rysian rysian rysian rubububububber prber prber prber prber products a liftoducts a liftoducts a liftoducts a liftoducts a liftCoCoCoCoCovid-19 gvid-19 gvid-19 gvid-19 gvid-19 gaaaaavvvvve Malae Malae Malae Malae Malaysian rysian rysian rysian rysian rubububububber prber prber prber prber products a liftoducts a liftoducts a liftoducts a liftoducts a lift
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No easy bounce-back
Thailand and other major rubber
producers are starting to emerge from
their worst quarter in over a decade, but
the path to recovery looks fragile. Though
consumption from rubber glove makers
is continuing to rise, demand from auto
sector is still down. Meanwhile, China
reopening its economy has added some
optimism, but concerns remain for the
rest of the world.

In the futures market, rubber prices
tumbled 27% in the first quarter for their
worst performance since 2008, have
since gained about 14%. However,
physical prices have not changed much
as there’s not enough demand from tyre
companies. Prices can’t go up in short
term because demand is not there.
Many rubber factories are unable to sell
physical rubber and are forced to deliver
it to the futures market instead.

With the outlook still fraught, major
producers are coping in different ways.
Thailand has chosen to use more rubber
domestically as an ingredient for roads
and guide posts. Indonesia says Chinese
demand is helping, but overall exports
are still declining and a recovery won’t
be seen until the end of the year. And
Malaysia is betting on rubber gloves to
be its saviour.                                 

Japan Airlines (JAL) and Bridgestone
Corporation announced that they are
util izing tyre wear prediction

technologies to help realise greater
accuracy in aircraft tyre management
and maintenance plans. This
collaboration involves J-AIR, which
operates regional routes for the JAL
Group out of Osaka International Airport
in Japan.

Aircraft tyres are used under harsh
operating conditions, supporting the
speed and weight of aircraft while being
exposed to repeated takeoffs and
landings. Typically, aircraft tyres need
to be replaced after several hundred
takeoffs and landings. However, the rate
of tyre wear varies based on a variety of
conditions, such as temperature, runway
surface, weight of the aircraft and more.

The global demand for polybutadiene
rubber (PBR) is expected to remain
sluggish in the second half of this year,
due to the devastating impact of Covid-
19 pandemic. It is likely to take more
time for the automotive sector to recover
as global economy has been badly hit
by the pandemic, business and
consumer confidence may take some
time to recover.

Although major automotive makers have

largely resumed production following
the easing in lockdown restrictions, the
automotive and tyre factories are
mostly running at below 50% capacity
due to manpower constraints and
shrinking demand amid a contracting
global economy.

Demand is slowly coming back now and
we hope that it can pick up later in the
second half of the year, provided there
is no second wave of infections.      

Japan Airlines and Bridgestone collaborateJapan Airlines and Bridgestone collaborateJapan Airlines and Bridgestone collaborateJapan Airlines and Bridgestone collaborateJapan Airlines and Bridgestone collaborate
to improve aircraft maintenanceto improve aircraft maintenanceto improve aircraft maintenanceto improve aircraft maintenanceto improve aircraft maintenance

As part of the collaboration, the aircraft
insights and flight data of JAL and J-AIR
will be combined with tyre insights and
digital tyre wear prediction technologies
from Bridgestone to determine the
optimal time to replace tyres.

This increased accuracy will reduce
wheel and tyre inventories and improve
the efficiency of aircraft maintenance
programs. It will also contribute to
reduction of the environmental impact by
reducing CO2 emissions from
manufacturing and in-use stages.
Looking ahead, JAL and Bridgestone will
continue this collaboration in order to
create valuable contributions to the
industry and society.                       

PBR marPBR marPBR marPBR marPBR markkkkket eet eet eet eet expected to rxpected to rxpected to rxpected to rxpected to remain slugemain slugemain slugemain slugemain sluggishgishgishgishgishPBR marPBR marPBR marPBR marPBR markkkkket eet eet eet eet expected to rxpected to rxpected to rxpected to rxpected to remain slugemain slugemain slugemain slugemain sluggishgishgishgishgish

Shanghai futures close higherShanghai futures close higherShanghai futures close higherShanghai futures close higherShanghai futures close higher
Natural rubber futures closed higher in daytime trading on the Shanghai Futures
Exchange. The most active natural rubber contract for September 2020 delivery
was up 45 yuan (about US$6.36) to close at 10,180 yuan a tonne.                 
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Elgi upgrades
compressed air system
The Coimbatore headquartered Elgi Equipment
Ltd’s subsidiary Elgi Compressors Europe
continues to expand its footprint in the European
market. This is with the commissioning of the
company’s upgraded compressed air system -
EG Premium Series unit - at the Rubber
Resources’ BV manufacturing site at Maastricht,
Netherlands.

Following the modernisation project, the
processes at Rubber Resources is said to have
become far more energy efficient. (Rubber
Resources specialises in recycling of rubber waste
-mainly butyl inner tubes and treads of heavy
vehicle tyres - into a product that can be used in
the production of consumer goods.)

The air compressor manufacturing major is
emerging a leader in its product range with over
two million installations across 120 countries.  

ECHA committeeECHA committeeECHA committeeECHA committeeECHA committee
prprprprproposes ban onoposes ban onoposes ban onoposes ban onoposes ban on
rrrrrubububububber gber gber gber gber grrrrranananananules inules inules inules inules in
synthetic turfsynthetic turfsynthetic turfsynthetic turfsynthetic turf

A European Chemicals Agency (ECHA)
committee has recommended that the
use of rubber granules for infill materials
in artificial turf should be prohibited in
the European Union and East
Economic Area.

In a decision, ECHA’s Committee for
Risk Assessment (RAC) recommended
a ‘complete ban’ on using ‘intentionally-
added microplastics’ in products in
concentrations of more than 0.01 %
weight by weight.

In a statement chemicals agency
confirmed that the granular infill materials
from end-of-life tyres (ELT) or other
synthetic elastomers used in artificial turf
are classified as intentionally-added
microplastics.

ECHA’s Committee for Socio-economic
Analysis (SEAC) has agreed on the draft
opinion but has a 60-day consultation
period to announce its recommendations
before the proposal is sent to the
European Commission for approval.

Meanwhile, the European Tyre & Rubber
Manufacturers’ Association (ETRMA)
has blasted the plan, describing the
move by the European Chemicals
Agency (ECHA) to potentially place a
ban on the use of rubber granules for
infill materials in artificial turf as ‘costly
and disproportionate’.                      

Anti-dumpingAnti-dumpingAnti-dumpingAnti-dumpingAnti-dumping
inininininvvvvvestigestigestigestigestigaaaaation intotion intotion intotion intotion into
synthetic rsynthetic rsynthetic rsynthetic rsynthetic rubububububberberberberber
productsproductsproductsproductsproducts
China’s Commerce Ministry said it is
extending an anti-dumping investigation
into imports of a synthetic rubber
product from the United States, South
Korea and the European Union. The
investigation into ethylene propylene
diene monomer rubber (EPDM),
launched in June 2019, has been
extended by six months til l 19th
December 2020, given “the complexity
of the case,” the ministry said in a
statement on its website.

The trade probe was launched at the
request of China’s top producers of
EPDM, a chemical product that is widely
used for electric cables and tyres.  

https://rubber4u.com/Public/Abcd.pdfClick HERE

All All All All All YYYYYOUOUOUOUOU
NEEDNEEDNEEDNEEDNEED
to knoto knoto knoto knoto knowwwww
in Rubber4U, Latest Issue
Be Online with your Products

https://rubber4u.com/Public/R4utariff.pdf
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As part of a drive toward improving
sustainability credentials, Continental’s
Tire group has now bundled all
sustainability activities and projects in
a newly created department under the
leadership of Claus Petschick as part
of its ‘Vision 2030’ strategy program.

Petschick was responsible for global
quality assurance within the tyre
sector as vice president, quality
management, for over 10 years. The
company’s sustainability strategy
hinges around four strategic topics:
climate change mitigation, clean

mobility, circular economies, and
sustainable supply chains.

A further central concern for Continental
is to cease importing natural rubber
exclusively from the tropics, but to
produce it as close as possible to the
tyre plants in order to prevent the ongoing
deforestation and reduce the
CO2 emissions generated through long

transportation routes.

In support of this goal, the company’s joint
Taraxagum project with the Fraunhofer
Institute for Molecular Biology and Applied
Ecology (IME) will supply natural rubber
from dandelion plants, which can be used
for producing motorcycle, car and
commercial vehicle tyres (it is currently
being trialed on cycle tyres).             

Building materials made
from recyclable rubber
A team of researchers from South
Australia’s Flinders University have
created a recyclable rubber polymer
designed to incorporate construction
waste. The new rubber is made from
sulfur and canola oil and does not melt.
It can be used when combined with a
range of waste materials that would
otherwise go to landfill.

The rubber is recycled through reactive
compression moulding, which involves
gentle pressure and heat of around 100
degrees Celsius. The team has
experimented with mixing fillers ranging
from carbon fibre and PVC to agricultural
waste with the resulting powder. Each
mixture produces a substance with
slightly different characteristics, making
it possible to replace some of the
construction industry’s most toxic
building materials, including concrete.

Additionally, the rubber’s versatility makes
it a useful starting point for communities
to improve the greenness of their
construction in ways that are specific to
their area and the particular environmental
challenges. Local waste streams could
be reduced by diverting some of the
components into building projects.   

TTTTTyryryryryre make make make make maker fer fer fer fer focus on sustainaocus on sustainaocus on sustainaocus on sustainaocus on sustainabilitybilitybilitybilitybilityTTTTTyryryryryre make make make make maker fer fer fer fer focus on sustainaocus on sustainaocus on sustainaocus on sustainaocus on sustainabilitybilitybilitybilitybility
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Rubber 2020 2019

Production

Natural Rubber (NR)
Ribbed Smoked Sheet 61380 54600
Solid Block Rubber 12020 12060
Latex Concentrates (drc) 9150 8700
Others 3450 2640
Total 86000 78000

Synthetic Rubber (SR)
Styrene Butadiene (SBR) 23345 23200
Poly Butadiene(BR) 11253 10970
Others 519 350
Total 35117 34520
Total NR & SR 121117 112520

Consumption*
Natural Rubber (NR)
Ribbed Smoked Sheet 48270 44850
Solid Block Rubber 44500 43550
Latex Concentrates (drc) 6850 7350
Others 2380 2250
Total 102000 98000

Synthetic Rubber (SR)
Styrene Butadiene (SBR) 31260 28880
Poly Butadiene (BR) 16865 15145
Others 8575 10225

Total 56700 54250

Total NR & SR 158700 152250
*: indigenous and imported

Reclaimed Rubber (RR)

Production @ 12275 11925
Consumption 11850 11470
Stock with Manufacturers 13930 13460
(End of January)
@: indigenous purchase by manufacturers

Import / Export
Import (p)
Natural Rubber  30994 43481
Synthetic Rubber 25458 23845
Total NR & SR 56452 67326
Export (p)
Natural Rubber 1810 8
p:provisional

(Metric Tonnes)

(Source: Rubber Board)

RUBBER POSITIONRUBBER POSITION
As of January

I  N  D  I  a  N

(in Tonnes)

Sector wise ConsumptionSector wise ConsumptionSector wise ConsumptionSector wise ConsumptionSector wise Consumption
of Natural & Synthetic Rubberof Natural & Synthetic Rubberof Natural & Synthetic Rubberof Natural & Synthetic Rubberof Natural & Synthetic Rubber

Sector 2020* 2019          Growth (%)
Natural Rubber
Auto Tyres & Tubes 643100 728142 -11.68
General Rubber Goods 312520 291798 7.10
Total 955620 1019940 -6.31

Synthetic Rubber
Auto Tyres & Tubes 365109 394979 -7.56
General Rubber Goods 186461 181946 2.48
Total 551570 576925 -4.39

Natural & Synthetic Rubber
Auto Tyres & Tubes 1008209 1123121 -10.23
General Rubber Goods 498981 473744 5.33
Total 1507190 1596865 -5.61

During April - January

* Provisional

Type-wise Import & Export of Natural Rubber
DURING JANUARY 2020 (Qty in Tonnes)

IMPORT EXPORT
TYPE Qty % Share Qty % Share

RSS Grades 4,250 13.7 0 0.0
Solid Block Rubber 25,500 82.3 1,762 97.4
Latex Concentrates (drc) 1035 3.3 26 1.4
Others 209 0.7 22 1.2

Total 30,994 100.0 1,810 100.0

(Metric tonnes)

Natural Rubber

With Growers 99000 Ribbed Smoked Sheet 201650
With Dealers & Processors 96000 Solid Block Rubber 55100
With Auto Tyre units© 90000 Latex(drc) 22750
With other mfg. units 25000 Others 30500
Total 310000 Total 310000
©: including transit

Synthetic Rubber”
With Producers (d) 36505
With Auto Tyre units 32440 SBR 64050
With other mfg. units 25255 Others 30150
Total 94200 94200

(Source: Rubber Board)

Rubber Stock as on 31st January 2020

“:Including exports
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Rubber4U, published by Caprint, exercise due care and caution in collecting the news / data before publication. In spite of this if any omission, inaccuracy or error occur
with regard to the news / data contained in this bulletin, Rubber4U / Caprint will not be held responsible or liabale.

(Prices in yen / kilogram)

Day Session (08:45 - 15:15)  As of 30th June 2020 16:03 JST

Trade Date: 30th June 2020

SCHEDULE

Exhibition

Conference

Month Last Setl. Price Open High Low Close Change Volume Settlement
July 2020 140.6 140.8 142.2 140.8 142.2 +1.6 43 142.2
August 2020 141.6 142.3 143.7 141.9 143.1 +1.5 43 143.1
September 2020 145.5 145.8 146.6 145.8 146.1 +0.6 18 146.1
October 2020 148.7 149.9 150.6 148.7 149.4 +0.7 127 149.4
November 2020 152.0 152.6 153.3 151.4 152.1 +0.1 2,215 152.1
December 2020 154.0 154.5 155.9 153.6 154.5 +0.5 2,592 154.5

GRTE 2020
8 - 10 July 2020
BITEC, Bangkok,
Thailand.

China International Tire
& Wheel Fair
23 - 25 July 2020
At Qingdao International Convention
Center, PR China.

ChinaPlas 2020
3 - 6 August 2020
At NECC, Hongqiao,
Shanghai, PR China.

Tyrexpo Africa
4 - 6 August 2020
At Sandton Convention Centre,
Johannesburg, South Africa.

16th Global Rubber Conference
5 - 7 August 2020
At Grand Mercure Fortune,
Bangkok, Thailand.

China International Tire Expo
17 - 19 August 2020
At Shanghai, China.

Asia Pacific Tyre & Retread
Exhibition
20 - 22 August 2020
At Putra WTC, Kuala Lumpur,
Malaysia.

IIBT 2020
26 - 28 August 2020
At JIExpo Kemayoran,
Jakarta, Indonesia.

RubberTech China
16 - 18 September 2020
At Shanghai New International Expo
Centre, Shanghai, China
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